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Lecture 1
1.1 Overview

Hanson, Gordon. “The Economic Consequences of the International Migration
of Labor.” Mimeo., UCSD, October 2008.

Peri, Giovanni. “Give us Your Poor, Your Tired, Your Huddled Masses
Longing to be Free”, Steinherdt Lecture at Lewis and Clark College,
Oregon, February 2008. Available for Download at:
http://www.econ.ucdavis.edu/faculty/gperi/reports/steinhard_2008.pdf
1.2  Immigration worldwide: facts and figures.
OECD. International Migration Outlook, 2006
OECD. Trends in International Migration, various years.

1.3 Sources of Data.

- OECD, IPUMS-USA, IPUMS International, European Community
Household Panel.

14 Immigration and the host country’s economy.
- Homogeneous labor.

- Heterogeneous labor and the role of capital.

(*) Borjas, George J. (1999). “The Economic Analysis of Immigration,” in:
Orley C. Ashenfelter and David Card (eds.), Handbook of Labor
Economics, Volume 3A, North-Holland.
Borjas, George J. (1995). “The Economic Benefits from Immigration,”
Journal of Economic Perspectives, 9(2), 3-22.
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2.1 The skills of immigrants: theory

- The migration decision.
- The Roy model and the self-selection of immigrants.



2.2

Heckman, James J. and Honoré, Bo E. (1990). “The empirical content of the
Roy Model.” Econometrica, 58(5), 1121-1149.

(*) Borjas, George J. (1987). “Self-selection and the Earnings of Immigrants.”
American Economic Review, 77(4), 531-553.

The skills of immigrants: empirics
- Immigrant selectivity.

(*) Chiquiar, Daniel and Hanson, Gordon H. "International Migration, Self-Selection,
and the Distribution of Wages: Evidence from Mexico and the United States."
Journal of Political Economy, April 2005.

(*) Grogger, Jeffrey and Hanson, Gordon. “Income Maximization and the Selection
and Sorting of International Migrants.” NBER Working Paper 13821, February
2008.

Gould, Eric D. and Moav, Omer. “When is ‘Too Much’ Inequality not Enough? The
Selection of Israeli Emigrants.” Mimeo., Hebrew University, July 2008.
Downloadable at: http://www.nber.org/~confer/2008/5i12008/LS/gould.pdf.

- The convergence of immigrant wages to native wages: economic
assimilation or immigrant skill deterioration?

(*) Chiswick, Barry R. (1978). “The Effect of Americanization on the
Earnings of Foreign-born Men.” Journal of Political Economy, 86(5), 897-
921.

(*) Borjas, George J. (1985). “Assimilation, Changes in Cohort Quality, and
the Earnings of Immigrants.” Journal of Labor Economics, 3(4), 463-489.

LaLonde, Robert J. and Topel, Robert H. (1992). “The Assimilation of
Immigrants in the U.S. Labor Market,” in: George J. Borjas and Richard
B. Freeman, eds., Immigration and the Workforce: Economic

Consequences for the United States and Source Areas (University of
Chicago Press, Chicago, IL) pp. 67-92.

Friedberg, Rachel M. "You Can't Take It with You? Immigrant Assimilation
and the Portability of Human Capital." Journal of Labor Economics, April
2000.

Lubotsky, Darren. "Chutes or Ladders? A Longitudinal Analysis of Immigrant
Earnings," Journal of Political Economy, October 2007.
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3.1

3.2

The determinants of the economic success of immigrants
- Ethnic enclaves and the economic success of immigrants.

(*) Edin, Per-Anders, Fredriksson, Peter, and Aslund, Olof (2003). “Ethnic
Enclaves and the Economic Success of Immigrants: Evidence from a
Natural Experiment.” Quarterly Journal of Economics, 118(1): 329-57.

(*) Gould, Eric D., Lavy, Victor, and Paserman, M. Daniele. (2004).
“Immigrating to Opportunity: Estimating the Effects of School Quality
Using a Natural Experiment on Ethiopians in Israel.” Quarterly Journal of
Economics, 119(2), 489-526.

Gould, Eric D.; Lavy, Victor and Paserman, M. Daniele. “Sixty Years After
the Magic Carpet Ride: The Long-Run Effects of the Early Childhood
Environment on Social and Economic Outcomes.” Mimeo., Boston
University.

Bertrand, Marianne; Luttmer, Erzo F. P., and Mullainathan, Sendhil. “Network
Effects and Welfare Cultures.” Quarterly Journal of Economics, August
2000, 115(3), 1019-1055.

The impact of immigration on natives’ labor market outcomes. The
reduced form approach

- Natural experiments using large migration episodes.
- The spatial correlation approach.

- Criticism to the spatial correlation approach.

- The dynamic impact of immigration.

(*) Card, David (1990). “The Impact of the Mariel Boatlift on the Miami
Labor Market.” Industrial and Labor Relations Review, 43(2), 245-257.

Hunt, Jennifer. (1992). “The Impact of the 1962 Repatriates from Algeria on
the French Labor Market.” Industrial and Labor Relations Review, 45(3),
556-572.

Carrington, William J., and de Lima, Pedro (1996). “The impact of 1970s
Repatriates from Africa on the Portuguese Labor Market.”

Friedberg, Rachel M. (2001) “The Impact of Mass Migration on the Israeli
Labor Market.” Quarterly Journal of Economics, 116(4), 1373-1408/

Altonji, Joseph G. and Card, David (1991). “The Effects of Immigration on
the Labor Market Outcomes of Less-skilled Natives,” in: John M. Abowd



and Richard B. Freeman, eds., Immigration, Trade, and the Labor Market
(University of Chicago Press, Chicago, IL), pp. 201-234.

LaLonde, Robert J., and Topel, Robert H. (1991). “Labor Market Adjustments
to Increased Immigration,” in: John M. Abowd and Richard B. Freeman,
eds., Immigration, Trade, and the Labor Market (University of Chicago
Press, Chicago, IL), pp. 167-199.

(*) Borjas, George J. (2003). “The Labor Demand Curve Is Downward
Sloping: Reexamining the Impact of Immigration on the Labor Market.”
Quarterly Journal of Economics, 118(4), 1335-1374.

Card, David. “Is the New Immigration Really So Bad?” NBER Working Paper
NBER No. 11547, August 2005.

(*) Cohen-Goldner, Sarit, and Paserman, M. Daniele (2004). “The Dynamic
Impact of Immigration on Natives' Labour Market Outcomes: Evidence
from Israel.” CEPR Discussion Paper 4640.
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The impact of immigration on natives’ labor market outcomes: general
equilibrium approach.

(*) Ottaviano, Gianmarco I. P., and Peri, Giovanni. “Rethinking the Gains
from Immigration: Theory and Evidence from the U.S.” NBER Working
Paper 11672, October 2005.

Borjas, George J.; Grogger, Jeffrey and Hanson, Gordon. “Imperfect
Substitution Between Immigrants and Natives: A Reappraisal.”

Ottaviano, Gianmarco 1. P. and Peri, Giovanni. “Immigration and National
Wages: Clarifying the Theory and the Empirics.” NBER Working Paper
14188, July 2008.

Peri, Giovanni. "Immigrants' Complementarities and Native Wages: Evidence
from California." NBER Working Paper No. 12956, March 2007.

Peri, Giovanni and Sparber, Chad. "Specialization, Comparative Advantages,
and the Effects of Immigration on Wages." NBER Working Paper, No.
13389, September 2007.
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Other aspects

- Within-industry skill composition and technology adoption.

Lewis, Ethan G. “Immigration, Skill Mix, and the Choice of Technique.”
Center for Economic Studies, U.S. Census Bureau, Working Papers 2005;
59 pages.

Lewis, Ethan G. "Local, Open Economies Within the U.S.: How do Industries
Respond to Immigration?" Federal Reserve Bank of Philadelphia Working
Paper #04-01, December 2003.

Gandal, Neil; Hanson, Gordon H. and Slaughter, Matthew J. “Technology,

Trade and Adjustment to Immigration in Israel.” European Economic
Review, 48(2), April 2004, pages 403-428.

Paserman, M. Daniele. “Do High-Skill Immigrants Raise Productivity?
Evidence from Israeli Manufacturing Firms, 1990-1999.” CEPR
Discussion Paper 6896, July 2008.

- Immigration and the educational system

Gould, Eric D.; Lavy, Victor, and Paserman, M. Daniele. “Does Immigrations
Affect the Long-Term Educational Outcomes of Natives? Quasi-
experimental Evidence.” CEPR Working Paper 5439, 2006.

Betts, Julian R. “Educational Crowding Out: Do Immigrants Affect the
Educational Attainment of American Minorities?” in Daniel S.
Hamermesh and Frank D. Bean (Eds.), Help or Hindrance? The Economic
Implications of Immigration for African-Americans, New York: Russell
Sage Foundation, 1998.

Betts, Julian R. and Fairlie, Robert W. “Does Immigration Induce ‘Native
Flight’ from Public Schools into Private Schools.” Journal of Public
Economics, 87(5-6), May 2003, pp. 987-1012.

Hoxby, Caroline M. “Do Immigrants Crowd Disadvantaged American Natives
Out of Higher Education?” in Daniel S. Hamermesh and Frank D. Bean
(Eds.), Help or Hindrance? The Economic Implications of Immigration for
African Americans. New York: Russell Sage Foundation, 1998.

Borjas, George J. “Do Foreign Students Crowd Out Native Students from
Graduate Programs?” NBER Working Paper 10349, 2004.

Borjas, George J. “Immigration in High-Skill Labor Markets: The Impact of
Foreign Students on the Earnings of Doctorates.” NBER Working Paper
12085, March 2006.



- House prices and rents.

Saiz, Albert. “Room in the Kitchen for the Melting Pot: Immigration and
Rental Prices.” Review of Economics and Statistics, August 2003; 85(3):
502-21

Ottaviano, Gianmarco I. P., and Peri, Giovanni. “The Economic Value of
Cultural Diversity: Evidence from US Cities.” NBER Working Paper
10904, November 2004.

Cortes, Patricia. "The Effect of Low-Skilled Immigration on US Prices:
Evidence from CPI Data." Mimeo., University of Chicago. Downloadable
from http://papers.ssrn.com/sol3/papers.cfm?abstract_id=895861.

Lach, Saul. "Immigration and Prices." Journal of Political Economy, August
2007.

- Immigration and Fiscal issues

Smith, J. P. and Edmonston, B. (Eds.), 1997. The New Americans: Economic,
Demographic, and Fiscal Effects of Immigration. National Academy Press,
Washington.

Borjas, George J. “Immigration and Welfare Magnets.” Journal of Labor
Economics, October 1999.

Bertrand, Marianne; Luttmer, Erzo F. P. and Mullainathan, Sendhil. “Network
Effects and Welfare Cultures.” Quarterly Journal of Economics, August
2000.



